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To,
The dssistent dugiter Generel,
Cooperetive Societies, 0f Circles.
Subse  Revised Kiscn Credit Caerd Scheme,
Sir/Haden,

Enclosed please fi.nd herewith the Ci rcﬁar
No. 1985/ Lt 3.02.06. 1985 of 0SCB Ltd on "ERevised Kisan Credit
Card Scheme." :

You are requested to ge through the contents |
of revised scheme end ci rculete enong cuditers of‘yéur Cirele
including the Con-current euditors fer their infomgation end

gutdence. F’u'rther ,1t is also edvi sed thet the contents of this

schene may be discussed in the ci rele staff meeting and the

pmceeding may be recorded accordinglly .

Yours faith

ﬂ?{,@/
Jmnt dudite enerel,

C'oop eretive Socielies, 0disha.
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,.ofy 4o W&b"’é‘feﬂ} DC»(07



3l
5

Revised
Kisan Credit Card Scheme

THE ODISHA STATE COOPERATIVE BANK LTD.

Pandit Jawaharlal Nehru Marg,
Bhubaneswar - 751 001

wooog
T deaden

EREIP PN EC LA S



Tel. Nos.: (0674) 2375100/ 2510528
FAX No.: (0674) 2510214/ 2514669

E-mail : sampark_oscb@rediffmail.com
oscbmd@gmail.com

THE ODISHA STATE COOPERATIVE BANK LTD.

Pandit Jawaharlal Nehru Marg,
Bhubaneswar — 751 001

Circular No. OSCB/ Docr 1985 /201617
Date : 2nd June, 2016

Sub: Implementation of revised Kisan Credit Card Scheme

The Kisan Credit Card (KCC) Scheme was introduced during Rabi 1998-99 in
pursuance of the announcement by the Central Government for the purpose. The
detailed guidelines for implementation of the KCC Scheme was issued vide
Notification No. 9606 dated 14.11.1998 and the same was again modified from
time to time in compliance with the guidelines issued by NABARD. In
supersession of all previous circulars relating to the Kisan Credit Card scheme,

the modalities and operations of the scheme stand revised as follows -

1) Scale of Finance for various crops :
The District Level Technical Committee constituted by the Government under
the chairmanship of the District Collectors shall continue to determine the
Scale ‘of Finance on the basis of realistic assessments incorporating the
foliowing components :
(i)  Cash component for wages etc.
(i)  Fertiliser, pesticides, seeds etc. as “Kind” component.
(i)  Crop Insurance Premium for the notified crops.
(iv) lrrigation expenses, if any.

(v) Post harvest/ House hold expenses/ consumption requirements for
sustenance till marketing of the crops and realization of value in cash.
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2} Introduction of Cash Credit system in crop loan finance and fixation of

3)

limits :
All KCC holders shall be sanctioned with a Cash Credit limit, which would be

determined on the basis of land holding, crops cultivated and Scale of
Finance fixed for the crops. Individual sub-limits shall be fixed for each KCC

holders for Khariff and Rabi season. To illustrate

(1) KCC holder “X" has a land holding of 3 Acres and he cultivates paddy in all
the 3 Acres in Khariff season. In Rabi season, he cultivates paddy in 2

Acres and groundnut in 1 Acre.

It is assumed that the Scale of Finance for Khariff paddy is Rs.15,000/- per
Acre, for Rabi paddy Rs.18,000/- per Acre and for groundnut Rs.16,000/-

per Acre.

(it Hence, the sub-limit for Khariff would be Rs.15000/- X 3 Acres =
Rs.45,000/- for paddy, sub-limit for Rabi would be Rs.18,000/- X 2 Acres =
Rs.36,000/- for paddy and for groundnut Rs.16,000/- for 1 Acre. Total sub-
limit for Rabi = Rs.52,000/-.

(iii) Total Cash Credit Limit would be Rs.45,000/- + Rs.52,000/- = Rs.97 000/-,

The KCC Pass Book shall indicate Khariff and Rabi limits individually and the
aggregate limits for both Khariff and Rabi.

Validity of the Cash Credit Limit :
The Cash Credit limit sanctioned in favour of KCC holder shall remain valid for

a period of 5 years. If the farmer member sells his land, acquires more landed
properties, changes the pattern of cultivation of various crops, the Scale of
Finance undergoes change, the sub-limits and aggregate limits shall be
reviewed and changed by the Primary Agriculture Cooperative Societies
(PACS)/ Central Cooperative Banks (CCBs).
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4)

On completion of 5 years, the credit limit shall be renewed. At the time of
renewal, it is not necessary to bring the Cash Credit account to a zero
balance account since some of the loans advanced to the farmer beneficiaries
will remain as non-overdue outstanding. The same norms will be made
applicable if the limit sanctioned is reviewed before 5 years in case of revision
of Scale of Finance, change of cropping pattern and sale / acquisition of

landed property.

Repayment period / fixation of due dates :

a)} At the PACS level — The due date for the loans drawn shall be fixed after
12 months from the date of first drawal against each of the sub-limits
sanctioned for Khariff and Rabi for short duration crops and up to 18
months in case of long duration crops. To illustrate, if a farmer member
prefers first drawal during Khariff on 10" April, the due date of the entire
loan drawn during Khariff that year would be fixed on 9" April next year.

Hence, there would be two due dates one each for Khariff and Rabi.

b) At the DCCB level — For each of the drawals by the PACS, the due dates

shall be fixed 12 months from the date of the drawal.

c} At OSCB level — The existing facility of fixation of due dates of 12 months

from each of the drawals shall continue.

In case of long duration crops like sugarcane, banana etc., the due date shall
be fixed on the basis of harvesting and marketing period of the crop. It may

exceed one year depending on the crop season for the long duration crops

specified.
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5)

6)

7)

Maintenance of Land Register :

The existing system of recording the details of the land Holding, its
categorization, crops cultivated etc. in Form No. 1 shall continue. However,
the Land Register shall be verified by the Revenue Authorities in relation to
the land holding and Records of Right of the KCC holder. The record shall
bear joint signatures of the Chief Executive of PACS and the Revenue Officer

alongwith farmer member.

Preparation of Credit Limits and sanction :

The existing system of preparation of credit limits shall continue with the
modification of fixation of sub-limits for Khariff and Rabi. These limits once
sanctioned shall remain valid for a period of 5 years covering 5 Khariff
seasons and 5 Rabi seasons. The limits shall remain within the Maximum
Borrowing Power prescribed by the Registrar, Cooperative Societies, Odisha.
In case of necessity, additional sub-limits shall be sanctioned in favour of the
KCC holder in case of change in land holding, cropping pattern, revision in
Scale of Finance etc. The existing format used for preparation and sanction of
credit limits i.e. Form No. 2 for preparation of credit limit, Form No. 3 for
sanction by the Management by the PACS, Form No. 4 for recommendation
of the Supervisor of the CCB, Form No. 5 for specimen signature of the
Members of the Committee of Management and the Chief Executive, Form
No.6 for Application of the PACS to CCB for sanction of the limits and Form
No. 7 for sanction of the credit limits in favour of the PACS and Form 8 for
Credit Limit Application Register at Bank Branch shall continue. The specimen

forms are annexed to the Circular.

Kisan Credit Card Pass Books :
The existing system of issue of Pass Books in Form 9 and distribution of Pass

Books in the specimen Form No. 10 shall continue. As the Cash Credit
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8)

9)

system in crop loan is introduced, a new Pass Book should be issued to the
farmers incorporating all the details as envisaged in the specimen form. On
issue of the new Pass Book, the old Pass Book from the farmer members
should be obtained and issue of a new Pass Book should be recorded therein.
Steps are being taken to issue Smart RuPay Debit Cards to the farmer
members, which can be used in the ATMs of all Banks across the State. Once
the credit limits are sancticned, a non-defaulter KCC holder can draw funds

by using the Smart Card.

The existing system of allowing fertilizers and seeds to the defaulter members
on cash payment shall continue. However, at the time of disbursement of
fertilizer and seeds to such defaulter members, they should be adequately
sensitized to repay the existing defaulted dues and avail fresh loans from the
PACS.

Specimen signature and passport size photographs of members :

The PACS should obtain 3 nos. of recent passport size photographs from out
of which, one will be affixed to the Pass Book duly attested by the Supervisor
of the CCB. The remaining 2 nos. of photographs shall be used for issue of

|dentity Cards in Specimen Form No. 11,

Opening of Savings Bank Account in the name of the KCC holder :

All the KCC holders shall open Savings Bank Account in the concerned
Branch of the CCB through which, all loan transactions shall take place in the
existing CBS system/ NPCI Payment Gateway. All DBT transactions shall be
done through this Savings Bank Account. Opening of Savings Bank Account

is compulsory for all KCC holders.

oM



10)

11)

DolCM

Cheque system for drawal of funds from the Cash Credit Account :

The existing system of issue of Cheque Books to the farmer members both
for cash component and kind component shall continue. After issue of
Smart Cards, the farmer members shall be sensitized to use the ATM Card
for loan transactions instead of drawing funds on presentation of cheques
in the respective Branches of the CCBs. The existing system of issue and
preservation of cheques and disbursement of kind component through
printed receipt shall continue. A separate circular is being issued regarding

issue and maintenance of Smart Cards.

Premium of Crop Insurance :

The crop insurance premium for the notified crops is inbuilt as a kind
component in the Scale of Finance determined by the District Level
Technical Committee. Hence, coverage of all notified crops both in Khariff
and Rabi season under Crop Insurance is compulsory in case of loanee
farmers. As Pradhan Mantri Fasal Bima Yojana (PMFBY) has been
introduced w.e.f. 01.04.2016, the premium amount shall be debited to the
Cash Credit Account of the KCC holder and remitted to the designated
Insurance Company by 31% July for Khariff season and by 31% December
in respect of Rabi crops. The previous system of collection of premium at
the time of disbursement of loans stands discontinued / withdrawn as the
Insurance Companies shall not accept the premium of Crop Insurance, if
the same is debited to the KCC holders account after the specified dates.
Keeping in view the changed system in PMFBY, the PACS shall debit the
Cash Credit Account of the non-defaulter KCC holders in respect of
premium for the notified crops even before the drawal is allowed. Please
note that the crop insurance premium under PMFBY shall have to be
debited to the farmers Cash Credit Account on the basis of the credit limit

sanctioned for the notified crops/ loans expected to be availed during the



12)

13)

DoCM

crop season and remitted to the insurance company concerned. In case of
defaulter borrowers, they may be sensitized to repay their dues within the
insurance coverage period so that the crops to be cultivated by them
become eligible for crop insurance. If any defaulter borrower repay the
outstanding overdue loans after July in Khariff season and after December
in Rabi season, the loans to be availed by him shall not be covered under
crop insurance. The crop insurance premium shall be remitted to the
designated Insurance Company in the manner specified / to be specified
by the State Government while issuing the Notification for the purpose at

the time of each and every crop season.

Disbursement of Cash Component :

On presentation of the cheque in the counter of the CCB Branch, the
Branch Manager shall as usual allow drawals against the sanctioned limit
after duly verifying the status of the borrower. Only the non-defaulter
borrowers can have the facility. On issue of Smart Cards to the KCC
holders, the computerized system shall take care of the verification of
status of the borrower and his eligibility at the time of each and every
drawal through the ATM network. In Form No. 17, the drawals effected by
the farmer members shall be communicated to the PACS for reconciliation.
This system will also be replaced on completion of computerization of
PACS.

Loan Registers of the KCC holders at PACS level and the Shadow
Registers at the CCB level :

The existing system of recording the loan transactions in the Ledger /
Register as prescribed under the Common Accounting System shall
continue. Classification of farmers and crop-wise disbursement of loans

shall be recorded.




14)

15)

16)

17)

DoCM

Recovery of loans :

The existing system of recovery through issue of centralized printed
receipts shall continue. Similarly, the existing system of issuing the first
copy of the receipt to the KCC holder, second copy to the concerned
Branch of the CCB with details of recovery in Form No. 22 and retention of
the third copy of the receipt in the PACS shall continue till the
computerization of PACS is completed. Any change in this system shall be

intimated to all concerned well in advance.

Execution of Agreement and Bond by the KCC holders and the PACS:
The existing system of execution of Agreement and Bond between the
PACS and the KCC holder for availing the loans shall continue. Besides,
execution of Agreement/ Bond by the PACS with the CCB also shall
continue. In addition to the above, all the KCC holders shall have to create
charge on the landed properties in Schedule — C {(Under Rule 44-A of the
Orissa Cooperative Societies Rules, 1965) as stipulated under Section
34(2) of the Orissa Cooperative Societies Act, 1962. A copy of the Form
(Schedule — C) prescribed under the statute is enclosed for creation of

charge.

Share linkage on crop loans :
The KCC holders shall provide 10% of the loans advanced towards Share
Capital to the PACS. Similarly, the PACS shall provide 10% of the loans

received from the Central Cooperative Banks towards share capital.

Reconciliation :
The existing system of monthly reconciliation between the Loan Register at

the PACS level and Shadow Ledger maintained at the CCB level shall

continue.




18)

19)

Interest on crop loans :

The interest rate on crop loans shall be decided at the time of issue of
palicy circulars by the Odisha State Cooperative Bank from time to time.
The rate will be governed by the interest subvention / interest incentive
admissible on crop loans both by Government of India through NABARD

and State Government.

Classification of crop loan accounts under Income Recognition and
Asset Classification (IRAC) Norms :

The crop loan account shall be treated as “Standard”, when the balance
outstanding is less than or equal to the drawing limit at any point of time
during the preceding one year. In other words, the Short Term Crop loan
sanctioned as per the stipulations given in the circular shall be given the
same treatment as a “Cash Credit” account for the purpose of applying
prudential norms and should not be treated as "Out of order”, if the balance
outstanding is less than or equal to the drawing limits and the amount

drawn is repaid within a period of 12 months.

In case of loans granted for long duration crops, the loan will be treated as
NPA, if the instalment of principal and interest thereon remains unpaid for

one crop season (specified for the crop) beyond the due date.

This Circular shall come into force w.e.f. 01.04.2016 and any doubt on its

contents shall be referred to the Odisha State Cooperative Bank for interpretation

and advice.

DoCM
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Memo No. 0SCB/DoCM/ 1986 fé;?)f 2016-17 | Date : 02.06.2016
Copy forwarded for information and necessary action to :

1 Secretaries, All Central Cooperative Banks

N

All Divisional Deputy Registrars of Cooperative Societies

w

All Deputy Directors of Agriculture

N

Registrar, Cooperative Societies, Odisha, Bhubaneswar

(OB &)

Director, Agriculture and Food Production

-.‘J

Principal Secretary, Agriculture and Farmers Empowerment Department

o

)
)
)
)
) Auditor General, Cooperative Societies, Odisha, Bhubaneswar
)
)
) Principal Secretary, Cooperation Department

)

o]

Chief General Manager, National Bank for Agriculture and Rural
Development, Odisha Regional Office

10) Regional Director, Reserve Bank of india, Bhubaneswar

11) Convenor, State Level Bankers Committee, UCO Bank, Bhubaneswar

d Dire}E\gM(’
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SCHEDULE -C
(Rule 44-A)
Declaration Creating Charge)

................................................................... SI0. . (B0 L)
residing at ... having my permanent residence at ...
having been admitted to the membership of ... society with limited /

unlimited liability and being desirous of borrowing loan from the Saociety / having borrowed a
loan from the Saciety before making this declaration as required under Section 34(2) of the
Odisha Cooperative Societies Act, 1962 that | own / have interest in ............. the land or the
other immovable property specified in the Schedule, and | hereby create a charge on the
said land or property / in such land or property in favour of the Society for the payment of
the amount of the loan which Saociety may grant / has granted and for all future advance, if
any, which the Society may make to me subject to the maximum amount of Rs. ...
together with interest at such rate as may be agreed to between me and the Society from
time to time on such amount of the loan and advance.

SCHEDULE-D
Name | Name | Name | Description of | Extent | Boundaries Assess- | Approxi- | Encumbrances, | Remarks
of of of immovable ment mate if any if any
Village | Tahasil | District | property value
Khata Plot | Acres / | South- | North- Nature | Amt.
Number | No. | Cents | East West
Guntas
1 2 3 4 5 6 7 8 9 10
In witness thereof, | Shri ... hereunder set my hand this .........
dayof ... in the year two thousand ...

Witnesses:
Signed and delivered by the above-named in the presence of

1.
2.

Applicant’'s Borrower’s Signature
Attested by:
Forwarded to the Sub-Registrar of ... (having jurisdiction over the area
in which the land or other property is situate) with a request to register the particulars of the

charge created under the declaration in the Registration Record and to return the declaration
to the Society after its registration.

President

Signatory

..................... Society

Returned to the President ... Society / Limited / Unlimited. The
charge created under the declaration is duly registered in the Registration Record on the
..................... day of .......c.c..coeeen. 19...720......... The declaration is not in order for want of

......................... and therefore not registered.

Sub-Registrar
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PACS Form No. -2 (b)
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PACS Form No. - 4

RECOMMENDATION AND SANCTION OF CREDIT LIMIT

PART-A

Recommendation of the Bank Supervisor
1. Name of the PACS ;
2. Branch of the CC Bank :

3. Category of Farmers .

(Small / Marginal Farmers / Big Farmers)

4. Amount of credit limit applied (crop-wise}

KHARIFF RAB!
Crop. | Acreage | No.of | Cash | Kind Total | Crop. | Acreage | No.of | Cash Kind|TotaI
members members t
B SUGARCANE Total credit limit applied :
Acreage No. of Cash Kind Total Khariff Rabi Total
members

5. Whether the PACS has sanctioned the a) Resolution Number

credit limit in the meeting of the b) Date
Managing Committee. If so indicate the
Resolution number, Date and page of c) Page of the minute book

the minute Book.

6. Whether the Resolution is in conformity
with the Draft Resolution prescribed.

7. Whether there was quorum in the a) Total strength in the committee
meeting of the committee of b) Number present in the meeting.
Management in which the credit limit
was sanctioned.

8. Have you checked the loan eligibility of
the members with reference to their land
holdings as per land register, scale of
finance and |.M.B.P.

9. Say whether the total in the credit
statements is correct.

10. Demand & Collection Statement of the PACS

(Rs. Inlakh)
Previous Demand Collection % of collection Loan outstanding |  Total
year (July Pri. Int. Pri. int. Pri. Int. Cash Credit Others
to June) Crop loan
1 2 3 4 5 6 7 8 9 10




(i) PACS Vrs. CCB
(i) CCB Vrs. PACS

11. Profit & Loss A/c of the PACS for the previous financial year

(Rs. Inlakh)
fncome Expenditure
1. Interest Received 1. Interest paid
a) Loans & Advances a) On borrowings
b) Deposits b) On Deposits
2. Other Income 2. Salary & Aliowances
3. Other cost of management
Profit / Loss during the year
Total Total
12. Balance Sheet of PACS for the previous financial year
LIABILITIES :
1. Paid up Share Capital 1. Cash & Bank Balance:
a) Share Capital of Members______ a) Cashinhand
b) State Government b) Balance with Central Coop.
banks
c) Balance with other Banks
2. Reserves & Other Funds 2. Investments
a) Reserve Fund a) Term deposit with Central Coop. Bank
b) Bad debt reserve
c) Building Fund b) Term Deposit with other Banks
d) Other Funds ¢) Deposit with other Institutions
d) Share Capital with other Institutions _____
3. Deposits 3. Loans to Members
a) Current
by Savings
c) Fixed
d) Others




4. Borrowings

c) Others

a) State Government

b} Central Coop. Banks

LLand & Building

5. Provisions

a) Against overdue interest
i b) Against bad and doubtful debts

Sundry Advances

6. Other Liabilities

Other Assets

7. Profit & Loss Account

Recoveries

_ Accumulated Loss

Total Total
13. Advances in last 3 Crop seasons :
Year Khariff Rabi Sugarcane
No. Amount No. Amount |  No. Amount
1 2 3 4 § I 7

14. Year upto which the PACS has been audited

a) Year of audit
b

o O

% of CRAR

0]

Profit {(+) Loss (-) as per audit report

)
y Audit classification
)
)

NPA (% with amount)

15. Submission of compliance report on the Inspection / Audit :

Year of audit
! inspection

Date of receipt

Date of submission of
compliance report

Audit report

Inspection Report

Audit

Inspection

2 3

4

5

=




16. Recommendation for sanction of Credit Limit :

KHARIFF
SI. No. Crop. Acreage No. of Cash Kind Total
members
Total
RABI
Sl. No. Crop. Acreage No. of Cash Kind Total
members
Total
SUGARCANE
Sl. No. Crop. Acreage No. of Cash Kind Total
members
Total
TOTAL
Khariff Rabi Total

Signature of the Supervisor




Form No. -4

Recommended for sanction of the following Cash Credit limit for 5§ years commencing

from

PART - B

RECOMMENDATION BY BRANCH MANAGER

Crop Season

No. of members Cash

Kind

Total

I

Khariff

Rabi

Total

Sugarcane

Date :

Form No. -4

Sanctioned the following Cash Credit limit application for 5 years in the Loan
Committee / Managing Committee Meeting held on

Signature of the Branch Manager

PART-C

SANCTION BY HEAD OFFICE / BRANCH

Crop Season

No. of members Cash

Kind

Total

Khariff

Rabi

Total

Sugarcane

| Grand Total

|

Two copies of the credi! limit application are returned to this Branch after sanction.

Date :

Secretary,

Central Coop. Bank Ltd.
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